—_— o
REOERAT G

oo
‘E_Ib:" ""x: S

LEGISLATIVE ALERT!


BC1
Rectangle


-2-

This investment in industry and technology would serve multiple purposes. First and
foremost, it would help achieve positive environmental and energy outcomes. At the same time,
it would ensure that the United States benefits from these investments by capturing the
intellectual property that they generate, which would ensure that these investments result in U.S.
domestic production and production for export.

Finally, the Low Carbon Economy Act would address the international dimensions of the
climate change problem. The participation of developing nations is critical to solving this
problem while assuring the competitiveness of U.S-based manufacturing. The fact is that China,
India, and other rapidly developing countries are already a magnet for manufacturers seeking to
avoid labor, environmental, and other standards. China is expected to surpass the United States
in carbon emissions within the next year, with an "old technology" coal plant coming online
every week and 500 such plants being planned. Much of this energy resource will be dedicated
to China’s manufacturing export platforms, which already account for nearly 40 percent of
Chinese GDP. This year China overtook the United States as the number one exporting nation in
the world, and it now accounts for 47 percent of the U.S trade deficit in manufactured goods.

To address the international aspects of the climate change problem, the Low Carbon
Economy Act of 2007 would direct the U.S. executive branch to undertake aggressive efforts to
negotiate agreements with major greenhouse gas emitters in the developing world to reduce their
emissions. Should such efforts fail, the legislation would establish a mechanism to impose an
allowance requirement on exports to the U.S. from major emitters that have not enacted policies
to reduce emissions. The legislation would allow this allowance holding requirement to be
altered when the emitting nation takes similar action to reduce greenhouse gas emissions.

Of all the legislative proposals introduced this Congress, we believe the Low Carbon
Economy Act of 2007 represents the best approach to address the problem of global climate
change, and we urge you to cosponsor and support this important bill.

Sincerely,
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William Samuel, Dir'éctor
DEPARTMENT OF LEGISLATION



